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4 Janmunry 1961

MENORANDUN: Cambodia

1. Prince Sikasouk brought homefrom his tour of bloc
countries, which ended ou 23 December, extensive comsitments
for economic ald aad psychological impremsions which Cambodian
officials fear have swung him sharply toward the bloc in his
interaationsl cutlook. Ne was tremendously impressed with
the red carpet treatment accorded him, which was in markeod
contrast to the informal and off-hand receptious he met in
the Yest.

2. Peiping granted Cambodia new economic assistance
totalling about $40,000,000 to be added to the $28,000,000
alroady committed. Of these funds 311,400,000 is to be
used for the completion aad expansiona of four factories
{cemant, textile, plywood, and paper) the Chinese already
have under coustruction ami 825,700,&00 for seversl new
factories including a ssall steel mill and a wachine tool
pdant, sad the remminder to provide techanical assistance for
Cambodia'’s producer ocoperatives, to improve agricultural
methods and introduce new creops, and to assist with the
Phonoms Penb~8ibdbanoukville railway. In addition, Communist
China aad Cambodia are planmiang to estsblish a joiant shippiag
1line.

Approved For Release 2004/07/16 : CIA-RDP79500427A000500030001-1




-

Approved For Release 2004/07/16 : CIA-RDP79500427A000500030001-1

3. 7The Soviet Wuion, which had previously provided
graats totalling $6,000,000 offered to build s technological
institute in Cambodia, and to provide credits for the con-
struation of two hydroeleciric projects and for a survey of
Canbodia's mineral remources. These offers have beon sc-
aepted in principle, but formal contracts have not been
drawn and the value of the commiteents is mot yet fixed.

4. Csechoslovakia agreed to provide long-term oredits,
repayable in Cambodian products, for the construction of =
sugar refisery, a tire factory, aad a2 tractor assembly plant.
The Czechs also agreed to establish a joiat Cambodian-Czech
shipping line which, in cooperation with the Sino-Czech line,
will yrsvid- training facilitiez for the Cambediaa merchaat
mariae.

8. It appears that Sihanouk’s tour was & cousiderable
success for the blogc. However, Sihanouk does ot appear to
have lost his perspective yet. Nor does he appear to be
contamplating any sigaificant change in Cambodia'z ameutral
foreign policy. Although he signed a treaty of friendship

and non-aggression with Communist Chins and obtained assurances

from Chou En-lal and Mo 'ha-;m of Chinsse support in case
of forelgu aggression, Sihanouk is reported not to have
entered iato a military alliance with any bloc country nor
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to have accepted bloc arms for Cambodia. Ne appears satisfied
with his military aid arrangements with the ¥est.

— i e

25X1

7. Sibhanouk probably still prefers aid from the Nest
te that from the bloc. Ne is, however, impstient with time-
consuniag negotiations, and vherever he sees advantages to
Canbodia from the Communist bloc he will accept bloc ald.
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